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. . CAMG6s Key Str|late
CAM Broad Market (corporate core plus) Strategy (7.0 year maturity; 5.3 duration) 3.18%

Elements
CAM Investment Grade (100% corporate bonds) Strategy (7.2 year maturity; 6.0 duration)  2.62% q Bottom—up credit analysis deter

mines value and risk.
1 Primary objective is preservatiop

CAM High -Yield Strategy (only BB & B rated purchased) (6.4 year maturity; 3.6 duration) 4.41%

CAM Short Duration Strategy (3.4 year maturity; 2.3 duration; 50% IG & 50% HY) 3.13% ¢ ital
of capital.
CAM Short Duration Investment Grade Strategy (2.8 year maturity; 2.6 duration) 2.15% P L
. . - , . i Larger, more liquid issues prg-
Tax Equivalent Muni GO Bond (7 year, 1.51%) Bloomberg Barclays Institutional Index (Yield to ri¢ 669
after 40% tax equivalency angp8int retail price markup for small buys under $1 M) 1.66% ferred.
U.S. Treasury ™ (10 year maturity) 1.67% 1 Targe_t is always intermediate
U.S. Treasury ~ (5 year maturity) 1.55% maturity.
U.S. Treasury ™ (2 year maturity) 1.629% | T No interest rate forecasting.
* The lower of yield to maturity or yield to worst call date ** Source: Bloomberg Barclays T All clients benefit from institu-
Contact us: Artie Awe, Mike Lynch, & Bill Sloneker are always available to assist. tional trading platform and multi
Phone: (513)554-8500 /i Website: www.cambonds.com firm competitive bids and offers.

Email: aawe@cambonds.com, mlynch@cambonds.com, & wsloneker@cambonds.com
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CAM returns are aft er| Total Qiage strategies above also impact the Broad Market
ment fee & all transaction costs but before any| Return Annualized Returns (%) rzﬂiﬁgy. These effects have had a neutralizing effect on pne
broker, custody or consulting feesthe indices (%) e the QTD and YTD periods, one of the benefits
are unmanaged and do not take into account 1- 3 5. f the additional diversification of this strategy.
fees, expenses, and transaction costs. 3Q 6 10-YEARS
P YEAR YEARS YEARS The CAM Short Duration Strategy ( $ D P blends

CAM Broad Market Strategy A Net equal weights of IG and HY short duration bonds with [a
1/3 high yield, 2/3 investment grade 2.20 1117 4.03 3.67 5.30 target duration of 3 years.
CAM Hi h Yield dU FeNet Ti er 6 |Strate in the quarter ended September 30, 2019 was 1.48% while

9 P 9.39 5_1% y 277 5.40 its Index, a similar blend of the intermediate components fof

only purchase BB and B; no purchases of CCC & lower2-21

Bloomberg Barclays IG and HY corporates, returned 1.22%.

The

Bloomberg Barclays US Corporate High Yield Index| 1.33 6.36 6.07 5.38 7.94 Of note, CAMO6s security sflelecti

Midstream, and Wirelines industry groups produced 30
2.22 12.22 3.51 4.09 5.29 basis points of contribution to excess return. The YTI
return was 7.25% compared to the blended Index return pf

CAM Investment Grade Strategy fi Net
100% corporate bonds

Bloomberg Barclays US Corporate Index 3.05 | 12.99 450 4.72 5.56 8. 53%. CAMSs duration propfile

CAM Short Duration Strategy i Net

1/2 investment grade, 1/2 high yield 1.39 6.38 3.43 1.69 3.70 outperformed during the period. Our underweight of thig
’ duration bucket produced44 basis points of excess returl

CAM Short Duration Investment Grade versus the index during the YTD period.

Strategy fi Net 100% corporate bonds 113 | 672 227 255 3.94

- - The Short Duration Investment Grade Strategy
Relative Performance Review 09/30/2019  within the Energy sector. Specifically, CAM had zero exposurg o sipG édplivered a gross total return of 1.19% for Q

to both Independent Energy and Oil Field Services industriegyhile the Bloomberg Barclays U.S. Corporates Index
C A Mingestment Grade Strategy (10 G)¢produced a which both posted negative total returns for the quarter. AlSO reiurmed 1.17%. Lower quality credit outperformed durin
gross total return of 2.28% in the quarter ended September 3fyypporting our outperformance was not having any exposurg p, o

Corporate Index. |G underperformed the Index in Q3 in larganderperformed the Index as a whole. HY
part due to CAMGs matur ity umderwefghtthese low c@ditMubsettorsabglisvingtioes credit
majority of the portfolio within intermediate maturities andprofiles and price volatility are inappropriate for many gecurities (AAA) underperformed during the quarter anf
during the third quarter on average, 77.0% of the portfolio hadvestors. HY led in the YTD period for the same reasons. our positioning within that ratings bucket generated-z
a modified duration between-0 years while 27.2% of the basis point contribution to excess return. Over the YT
Index fell within this range of duration. The net effect of this Our Br oad Mar ket St rdaat G¥%3B% ( &'%M &GYHIG delivered 5.97% versus an Index return &f
maturity profile served as-86 basis point contribution to blend of IGHY bondsd produced a gross total return of 2.27% g ggoy,. The YTD performance approximated tHe
excess return. The YTD return for the CAM IG strategy wasor the quarter ended September 30, 2019 compared to 2.48%anchmark despite a modest a cash drag in a period
11.69% compared to the Index return of 13.20%. The YTDr the Bloomberg Barclays blended Index. It is important wpositive total returns.

performance also trailed t hote thatnodreBM steategy achidvesrite BEBoanerage fcredE A M4& s

intermediate maturity profile, but additionally due to theuality via a barbell strategy of higher and lower rate

general outperformance of BR@ted corporate bonds, to securiies. Our underweight position in the B@Bhort Bloomberg Barclays Bond Indices Returns
which CAM targets a 30% limitation and is structuralfyroduced a-19 basis point contribution to excess return for vs. CAM Gross (annualized %)
underweight approximately 20% versus the Index. the quarter. The YTD return for the CAM Broad Market

strategy was 12.27% compared to blended Index retumPeriods ended 09/30/2019  10-yrs 20-yrs

The High Yield Strategy ( 1Y ¢ delivered a gross total 12.62%. Our modest underperformance for this period
return of 2.30% in Q3 while the Bloomberg Barclays High Yiellative to the Weighted Index is due to the underweight
Index returned 1.33%. The HY YTD return was 13.61% whipesition in the BBB:ohort, which outperformed the Index as a U.S. Corporate 5.56 6.00
the Bloomberg Barclays High Yield Index returned 11.41%. tkole. Also, worth consideration is that the aforementioned

U.S. Aggregate 3.75 5.01

CAM Investment

outperformed through our security selection and allocatioattribution factors impacting the High Yield and InvestmentGrade Strategy 5.55 5.96
Better Asset Allocation Might Result from Total Return of High -Yield Bonds by Credit Quality
More Exacting Analysis (periods ended 09/30/2019) Source: Credit Suisse First Bostory

The chart to the right shows that BB rated bonds returned approximately 50% of $&P (annualized %)

500 stocks for the Byear period, 60% over 10 years, and exceeded the returns of fhe. .

S&P 500 over the Igyst szLEars. Lower rated CCé bonds have underperformed the Sgbligh -Yield Bond Sectors S-years 10-years 20-years
500 for the 5year and 1€year periods, while the lowest rated (CC & D) have producqd
negative returns. Both BB and B rated bonds outperformed the Bloomberg Barclays Bi3-rated bonds 5.76 7.57 7.91
Aggregate Index for all periods.

o . B-rated bonds 4.49 7.41 6.76
The chart also indicates that CCC rated securities underperformed BB rated and B
rated bonds for the 26year period. For the shorter 1§ear period, the lower credit | CCC -rated bonds 5.17 8.76 6.39
CCC cohort outperformed. Not shown in the table is the pronounced and extrenje
volatility that has characterized the CCC sector. For example, during 2008, when|t@&C & D -rated bonds -10.79 -4.58 -5.11

High Yield Index was down 26%, CCC rated bonds were down 44%, and during 3009,
the Index was up 58% while CCC bonds were up 91%. In each calendar year since|1997,
CCC rated bonds ranked either best or worst in Credit Sights Annual Excess Refurn
Rankings for US corporate credit tiers, a trend that continued in 2018. The CCC longer (periods ended 09/30/2019) Source: Bloomberg Barclays & Lipper
term results were achieved with significantly more volatility than the Index.

Finally, not only have BB rated bonds outperformed the S&P 500 for the@dperiod, | S & P 500 Stocks 10.84 13.19 6.32
but they have done so with about half the volatility of that Index (Ibbotson), suggestin

that better credit quality high yield bonds deserve consideration as a core holding ih %omberg Barclays U.S.
investords portfolio allocation. Aggregate

Performance of Other Asset Classes

3.38 3.75 5.01

index, and longer paper (5+ years) dramatically

period. C A M s-ratpdosscurities p n
2019, compared to 3.05% for the Bloomberg Barclays U So 0 CCC6 and | ower credit SRS EIF 4 B basis [%if]t conthbBtion' td' &< returfy
is alwaysgespite our underweight of that ratings bucket, highlightifg
ofr"effectife security selection. Conversely, high quallty



Yield Spreads Over U.S. Treasuries: Page 3

Absolute spreads for all credit subsectors have tightened Average Tichtest This
versus longerm averages but are still well above theCredit Rating g 09/30/2019 | 12/31/2018 | 12/31/2017 12/3112016 g
decade lows. The September 30 spread levels (indigated Spread Decade
at the right) enhance the value of corporate bonds Ver-
sus U.S. Treasuries. The -$8ar U.S. Treasury ended %
Q3 at 1.67% compared to recent yeands: 2.699 A 1.20% 0.89% 1.18% 0.73% 1.01% 0.69%
(2018) and 2.41% (2017). With the U.S. Treasury yield BgB* 1.87% 1.47% 1.97% 1.24% 1.60% 1.12%
curve flatter then it was a year ago, and indications that
inflation remains stable, we have seen strong demangl for BB** 3.52% 2.15% 3.54% 2.11% 2.70% 1.30%
corporate bonds throughout 2019.

B** 5.30% 3.70% 5.31% 3.43% 3.82% 2.28%
*1981-2018 Average
*1987-2018 Average cce 10.14% | 9.47% | 9.89% | 6.15% 8.07% 3.78%

Annual Excess Return Rankings - USD Corporate Credit Ratings Tiers .
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(Continued from pagj Since the beginning of 2016 more thanized GDP_growth in the first quarter

$3 trillion of bonds have been sold with a (source: Bureau of Labor Statistics)
countries that cut rates, following 14thahegat i ve yi el d ac c olhalCGonferenge Boarldsr ferecastng
cut rates in August. September was th{source: Wall Street Journ@21/19). The GDP growth of 1.9% in both the 3rd
eighth straight month of net cuts followvast majority were bonds sold by central and 4th quarters for an annual rate of
ing the rate tightening cycle that abruptlyanks. However, it also included $11 bil-2.3% for 2019 and 2% in 2020. With
ended at the start of the year (sourcdion of corporate bonds from companies the lowest unemployment rate in 50

matrics rémove the yeld curve piece of tha return picture. In its basic form, it 1§ mainly & function of coupon diferentisls and spresd changes )
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CNBC 9/4/19. tal _appreciation generated from vyields (Continued on pagp

Reuters Business N&@&/19). including French pharmaceutical companyears, the consumer is largely respont

Footnotes and disclosure Cincinnati Asset Management, Inc., (O0CAMO6) an i nde p etmedeitadtStaes Seou
ties and Exchange Commission as an investment advisor. The CAM High Yield, Investment Grade, Broad Market, Short Ddir@tan Daation-Investment Grade composites con
of all discretionary portfolios under management, including all securities and cash held in the portfolios, and haverbpaatalypweighted for the size of the account. All accounts
included after they are substantially invested.

Returns are calculated monthly in U.S. dollars and include reinvestment of dividends and interest. Figures for periodsaof de® year are cumulative returns. All other figures re
sent average annual returr®ast performance is no guarantee of future results.

When compared to indicesd performanc
managed through brokerage firm progr
available upon request.

S&P 500 averages are published quarterly in Barronds as supplied by Lipper An

The indices and information shown for comparative purposes are based on or derived from information generally availabpatibctfrom sources believed to be reliable. No repres|
tation is made to its accuracy or completeness.

It s ar e viary fees useddare dhe composita averdges.aAlcco
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Iy wildl iemett fee. Returna audited anmuailya Mostfrecenta)
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ams usua

may be appropriate. Fixed Income securities may be sensitive to changes in prevailing interest rates. When rates nissgtheevally declines. For example, a bond's price drops as
interest rates rise. For a depository institution, there is also risk that spread income will suffer because of a chategesirates. The Indices are referred to for informational purpos
only and the composition of the Index is different from the composition of the accounts included in the performance shownyiidS E  NB (i dzNy &  dReductigrofifeedlS b
trading costs or other expenses.

This material was not intended or written to be used, and it cannot be used, by any taxpayer, for the purpose of avoiditesbat may be imposed on the taxpayer under U.S. fei
tax laws.

This information is intended solely to report on investment strategies and opportunities identified by CAM. Opinions amatesstiffered constitute our judgment and are subjec
change without notice, as are statements of financial market trends, which are based on current market conditions. Thsisnad¢intended as an offer or solicitation to buy, hold
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High yield bonds may not be suitable investments for all individuals. Before investing a thorough reading of all mdtesissié&tion with an independent third party financial consultant
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(Continued from pagp Sharpe Ratios (risk & reward relative value) Inception  -Q3 2019
However, the political uncertainties CAM Investment Grade Strategy 0.46 An important objective for all Cincinnati Asspt
facing investors are quite extensive and Bloomberg Barclays U.S. Corp Bonds 0.44 Management investment strategies is to deljver
i i . . superior riskweighted returns. A guantitative indji-
are causing businesses to moderatg cam High Yield Strategy 0.56 cation of our success is the Sharpe Ratio that calcu-

spending and investors to lean toward a|Bloomberg Barclays High Yield Corp Bonds 0.52
more conservative strategy. The list left indi have been largel ful. S

o hort Durati ! . (S3 .II"I icate we have been argely SUCCGSSU. r
seems to keep grow glﬁméefg Barglgsoélltﬁgﬁeg Benehm® T € ®Ratios of the Investment Grade and High Yi

lates total return per unit of risk. The data on the

arpe
eld

ingly hostile attitude and recent attacks (1/2 Interm. HY & 1/2 U.S. Corporate-5) 0.66 Strategies exceeded their respective benchmarks by
on Saudi oil facilities, the U.Ghina approximately 5% and 8%, respectively. The Short
trade war, Brexit, the U.SEurozone |CAM Short Duration IG Strategy 1.28 Duration Strategyds Sharpe

trade negotiations, the unending im-|Bloomberg Barclays U.S. CorporatesIvr 1.34 mar kds ratio by 19%, a

eachment proceedings in the US and
gocial unrestpin Hong |gong CAM Broad Market Strategy 0.83 Market Strategy produced a Sharpe Ratio appr
' Bloomberg Barclays Weighted Benchmark mately equal to the be

nd SiI

Grade trailed its benchmark by 5%. The Brqad

DXi-
n c h me

be the financial stress hitting lemated
companies in the U.S. The CCC rated
bond index has underperformed the
broader index this year with a number
of companies filing bankruptcies or
seeking restructuring deals to ease their
debt burden.

Numerous industries are facing diffi-
culties. Opioid lawsuits, generic drug
price collusion allegations and proposed
bills that would | imit Osurprisedéd medical
bills have shaken parts of the healthcare
industry. Retailers continue to suffer the
loss of business to the internet. The
energy sector is facing challenges due to
stubborn low commodity prices (both
oil and natural gas).

Another possible sign of developing
economic weakness is the number of
loans downgraded by S&P has outpaced
upgrades over the past three months by
the largest amount in over a decade ) ) )
(source:Wall Street Jourrie0/22/19). selection and industry exposure are keys pleasure. We believe transparency

However, most continue to feel the i )
economy will be in a slow growth mode ~ The investment team at CAM is al-
through "2020. But in light of the tenu- ways available to discuss your portfolio
ous condition facing some industries and and our economic outlook at your
more highly leveraged companies, credit

very important elements to successfu
long term investing.

to garnering decent returns. and open and regular dialogue ar¢
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P Rating BB B CCC | spreads to Treasuries by Credit Rating
3500 bp | Avg Spread 349 527 1012 show significantly I_ower_ risk Qf BB and B rated
bonds. SourceCredit Suisse First Boston Glob-
Std. Dev. 149 204 528 al HY Indices 01/30/87 to 12/31/96; Bloomberg
3000 bp -| i
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2500 bp - Lowest Spread 130 228 378
2000 bp -
1500 bp -
1000 bp |
500 bp
0bp T T T T T T T T T T T T T
& g 3 & & o g & & & $ & N & & o 4
- - - N\ \ - \ e e \ \ > e e > e 4
&0 &x &x \,\,‘9 &'» &'» \,\,‘9 (,;» (,;» (,;» \,,,'» &0 &x &x &0 &» \,,;»




